TRUSTEES OF TRUST FUNDS

Peterborough, New Hampshire

QUARTERLY BOARD OF TRUSTEES MEETING

March 21, 2006

The Town of Peterborough Trustees of Trust Funds met on Tuesday, March 21, 2006, pursuant to notice, at 4:00 P.M. at the offices of Charter Trust Company, Main Street, Peterborough, New Hampshire.  The Trustees were represented by the three elected trustees:  Andrew M. Manns, Chairman of the Board of Trustees, Roderick Falby, and Gregg Alexander.  Gregg Alexander kept the records of the meeting.  Also in attendance were John Griffiths, and Faye Sargent of Charter Trust Company and Pam Brenner, Peterborough Town Administrator.

1. The trustees reviewed the minutes of the last meeting on December 13, 2005.  Mr. Manns stated that he and Ms. Sargent of Charter Trust were continuing to work on the possibility of consolidation of the small balance CyPres accounts.  He also stated his and the boards appreciation towards Charter Trust for their work on our M9, M10 and the state audit.

2. Mr. Griffiths reviewed the economic environment, interest rates, market conditions and the investment portfolio (see blue “Investment Review” handout dated March 21, 2006, on file.  His consensus is a slowing economy with the Fed ending their interest rate tightening stance later this year.  Sale and purchase recommendation were discussed and transaction order sheets signed (purchase and sale recommendations also are in the blue “Investment Review” handout).  

3. Mr. Manns reviewed the purchase and sale actions taken since last meeting.  At the December 13, 2005 meeting, the trustees approved the purchase of $50,000 TVA preferred stock from the 2/15/2006 maturity proceeds of $50,000 5.625% US Treasury Note.  Mr. Manns signed the purchase request and a copy is on file.

4. The receipts and disbursements since last meeting were discussed and approved by the trustees.  A list of these items called Receipt and Disbursement Activity since December 13, 2005 is on file.

5. The state MS9 and MS10 reports for 2005 were presented and signed by the trustees.  Each trustee has a copy and copies are on file.

6. Mr. Manns discussed the Library Trust income disbursement schedule.  The current schedule is set-up for equal disbursements on the 15th of each January, April, and July, with a final year-end remainder payment on January 23rd.   A more appropriate schedule for 2006 is recommended as follows:  $4,750 on each March, June and September 20th, with a year-end remainder payment on December 20th.  This prevents invasion of principal for the first payment since enough income will have been credited to the account to cover the March 20th payment.  The trustees approved this change

7. The next meeting of the Trustees of Trust Funds will be held Tuesday, June 20, 2006, at 4:00 p.m. at the offices of Charter Trust Company in Peterborough, NH.

There being no further business to conduct, it was unanimously voted that the meeting be adjourned.
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R. Gregg Alexander

