TRUSTEE OF TRUST FUNDS
Peterborough, New Hampshire

QUARTERLY BOARD OF TRUSTEE MEETING
June 20, 2016

1. The Town of Peterborough Trustees of Trust Funds met on Friday June 17, 2016, pursuant to notice, at 8:00 A.M. at the offices of Charter Trust Company, Main St., Peterborough, New Hampshire.  The Trustees were represented by Andrew M. Manns, Chairman of the Board of Trustees, Thomas Mullins, Russell H. Picard and John Nieskens.  Russell Picard kept the records of the meeting.  Douglas Tengdin, Chief Investment Officer and Diane Mullin, Wealth Adviser, represented Charter Trust.   Also in attendance was Nichole MacStay, Assistant Town Administrator and Director of Human Services.

2. The minutes of the last quarterly meeting held on April 1, 2016 were approved as prepared.  Also, the minutes of the Special Trustee Meeting held on April 14, 2016 were approved as prepared.

3. Douglas Tengdin, Chief Investment Officer for Charter Trust Company presented his commentary on the economy and market conditions.   He indicated the U.S. economy continues on a path of slow growth.  He noted employment growth is slowing; but, wage growth is stable.  He sees the Federal Reserve wanting to normalize interest rates, however, there is little indication this will happen given the current economic conditions.
4. Douglas Tengdin next reviewed the investment activity for the Town of Peterborough Common Fund and the Peterborough Library Trust.  The overall investment results for the 5 months ended May 31, 2016 for the Common Fund were positive 4.03% and positive 4.15% for the Library Trust. 

5.  Account Summaries of all holdings were reviewed, including asset allocations, estimated income and yields, sector weightings and performance results.

6. The purchases and sales from February 29, 2016 to May 31, 2016 were reviewed.  A copy is attached.
7. An analysis of the Fixed Income Holdings was reviewed noting the rating from S&P and Moody and the maturity dates.  

8. The equity performance for the top 10 and bottom 10 equity performers were also reviewed.


9. Portfolio asset allocation at March 31, 2016 are as follows:

Peterborough Combined Fund -  Cash 7.1%, Equity 55.1%, Fixed Income 37.8%


Peterborough Library Portfolio -  Cash 2.6%, Equity 60.8%, and Fixed Income 36.5.
10.      Receipts and disbursements since the last meeting were reviewed and approved

           by Trustee vote.  Receipts totaled $403,139.00 and disbursements were                

 $313,571.29.  The activity report since April 1, 2016 through June 17, 2016

            is attached.
11.       Andrew Manns welcomed Jack Nieskens to the Board of Trustees as an

            Alternate Trustee.  Jack Nieskens was appointed by the Town of Peterborough    

 April 19, 2016.  A copy of their minutes is attached.
12.       Andrew Manns reviewed the June 8, 2016 Conval School District correspondence

            from Marian Alese giving the Trustees advance notice of a forthcoming request for

            payments in the amount of  $331,041.68 to be funded $260,041.68 from the

            Daniels Fund and $74,000 from the Athletics/Co-curricular Fund.  The

            Athletics/Co-curricular fund, established February 9, 2005, was funded May 9,

            2016 in the amount of $100,000.00.  Questions arose concerning this funding given

            the Trustee's understanding of HB 297, approved in 2014, where Title III, Chapter

            35, Sections 35:11 and 35:12 speak to the timing of capital reserve funding.  It

            was decided the trustees needed to study this further and set up a special meeting

             in the near future.

13.        Tom Mullins clarified the discussion of the Conval School District

             Athletics Co-Curricular Fund as follows:  The Board discussed the proposed

             deposit by the School District in the amount of $100,000.00 into the Athletic

            Co-Curricular Fund, which was an expendable trust fund initially created, but not

            then funded, by vote of the School District under warrant Article 25 at the School

            District Meeting in February 2005.  It was noted the School District had created 

            other trust funds over the years that were not funded.  

                  The following questions arose with respect to the proposed deposit into the

            Athletic Co-Curricular Fund:  first, is there a requirement that the fund be actually

            funded at the time of its creation order for it to be effective; second, if so, does the

             lack of funding within the fiscal year of its creation cause the fund to lapse; third,

             if not, then should the Trustees accept the proposed deposit into the fund.  It was

             agreed by consensus that these questions should be addressed back to the School 

             District,  Trustee Tom Mullins offered to review the relevant statutes in 

             connection with these questions, and to report back to the Board. 
14.       The next meeting of the Trustees of Trust Funds will be held on Tuesday

      September 20, 2016, at 8:00A.M. at the offices of Charter Trust Company in

      Peterborough, N.H.
15.   
  There being no further business to conduct, it was unanimously voted that the

             meeting be adjourned at 9:30.

For the Board of Trustees
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_____________________________
Russell H. Picard, Trustee

