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INDEPENDENT AUDITOR’S REPORT

To the Members of the Board of Selectmen
Town of Peterborough
Peterborough, New Hampshire

We have audited the accompanying financial statements of the governmental activities, the business-type
activities, each major fund, and the aggregate remaining fund information of the Town of Peterborough as of
and for the year ended June 30, 2018, and the related notes to the financial statements, which collectively
comprise the Town’s basic financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes the
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation
of financial statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our
audit in accordance with auditing standards generally accepted in the United States of America. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those
risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation
of the financial statements in order to design audit procedures that are appropriate in the circumstances, but
not for the purpose of expressing an opinion on the effectiveness of the entity’s internal control. Accordingly,
we express no such opinion. An audit also includes evaluating the appropriateness of accounting policies used
and the reasonableness of significant accounting estimates made by management, as well as evaluating the
overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinions.

Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective
financial position of the governmental activities, the business-type activities, each major fund, and the aggregate
remaining fund information of the Town of Peterborough, as of June 30, 2018, and the respective changes in
financial position, and, where applicable, cash flows thereof, and the budgetary comparisons for the major
governmental funds for the year then ended in accordance with accounting principles generally accepted in the
United States of America.

47 Hall Street « Concord, NH 03301
603-856-8005 » 603-856-8431 (fax)

info@roberts-greene.com
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Town of Peterborough
Independent Auditor’s Report

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s
discussion and analysis, schedule of changes in the Town’s total OPEB liability and related rations, schedule of
the Town’s proportionate share of the net pension liability, and the schedules of the Town’s pension
contributions on pages 3-6 and 45-49 be presented to supplement the basic financial statements. Such
information, although not a part of the basic financial statements, is required by the Governmental Accounting
Standards Board, who considers it to be an essential part of financial reporting for placing the basic financial
statements in an appropriate operational and economic context. We have applied certain limited procedures to
the required supplementary information in accordance with auditing standards generally accepted in the United
States of America, which consisted of inquiries of management about the methods of preparing the information
and comparing the information for consistency with management’s responses to our inquiries, the basic
financial statements, and other knowledge we obtained during our audit of the basic financial statements. We
do not express an opinion or provide any assurance on the information because the limited procedures do not
provide us with sufficient evidence to express an opinion or provide any assurance.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the Town’s basic financial statements. The combining nonmajor and individual general fund schedules
are presented for purposes of additional analysis and are not a required part of the basic financial statements.
They are the responsibility of management and were derived from and relate directly to the underlying
accounting and other records used to prepare the basic financial statements. Such information has been
subjected to the auditing procedures applied in the audit of the basic financial statements and certain additional
procedures, including comparing and reconciling such information directly to the underlying accounting and
other records used to prepare the basic financial statements or to the basic financial statements themselves,
and other additional procedures in accordance with auditing standards generally accepted in the United States
of America. In our opinion, the combining nonmajor and individual general fund schedules are fairly stated in all
material respects in relation to the basic financial statements as a whole.

WQM,P“"

Concord, New Hampshire
March 19, 2019



The Town of Peterborough, New Hampshire, offers visitors and the citizens of the Town a financial
statement narrative overview. This is an analysis of the financial activities of the Town of
Peterborough for the fiscal year starting July 1, 2017 and ending June 30, 2018. We encourage readers
to consider the information presented here in conjunction with additional information located within
the financial statements. All amounts, unless otherwise stated, are expressed in whole dollars.

OVERVIEW OF THE FINANCIAL STATEMENTS

This discussion and analysis is intended to serve as an introduction to the Town of Peterborough’s basic
financial statements and Annual Audit. The basic financial statements comprise three components:

» Governmental and Business-type financial statements
» Fund financial statements
» Notes to the financial statements

This report also contains other supplementary information in addition to the basic financial statements
such as statistics detailing, general population fluctuations, infrastructure changes and overall economic
condition indicators.

Town Government Financial Statements- The government financial statements are comprised of the
Statement of Net Position and the Statement of Activities. These two statements are designed to provide
readers with a broad overview of the Town’s finances utilizing the full accrual method of accounting
such as with private-sector businesses.

The statement of net position represents information on all assets including capital and both long and
short-term liabilities. The difference between the assets and liabilities are reported as the net position.
Increases or decreases in net position serve as a useful indicator of whether the financial position of the
Town is improving or deteriorating.

The statement of activities presents information which shows changes to the Town’s net position during
the most recent fiscal year. All changes in net position are reported as soon as the underlying event
occurs; expenses are reported for some items which will only result in future fiscal period cash flows
(e.g. uncollected taxes and earned but unused vacation leave).

The government financial statements distinguish the functions of the Town which are principally
supported by taxes and the intergovernmental revenues (governmental activities) from other functions
which are intended to recover all or a significant portion of their costs through user fees and charges
(business-type activities). The governmental activities include general government, public safety (fire,
police, & ambulance), highway and streets, sanitation, health & welfare, parks and recreation,
conservation and library. The business-type functions include water and sewer activities.

Fund Financial Statements- The fund financial statements focus on current available resources and are
organized and operated on a Fund Basis. A fund is a grouping of related accounts which are used to
maintain control over segregated resources for specific activities or objectives. Fund Accounting is used
to ensure and demonstrate compliance with related legal requirements.

All funds are divided into three basic sub-categories:

& Governmental Funds
& Proprietary Funds
@ Fiduciary Funds



Governmental Funds - Governmental funds are used to account for essentially the same functions
reported as governmental activities in the government-wide financial statements. However, unlike the
government-wide financial statements, governmental fund financial statements focus on near-term
inflows and outflows of spendable resources, as well as on balances of spendable resources available at
the end of the fiscal year, which is useful in evaluating a government’s near-term financing requirements.
Governmental fund statements show more detail than the government-wide financial statements and they
are used to display comparisons presented for governmental funds with similar information or activities.
This additional level of detail assists readers with a clear understanding of the long-term impact of the
government’s near-term financing decisions. The governmental fund balance sheet and the
governmental fund statement of revenues/expenditures and any changes within fund balances provides
a reconciliation to compare the governmental funds and governmental activities. A twelve-month
appropriated budget is adopted for the General Fund and certain non-major governmental (special
revenue) funds. Budgetary comparison statements are provided to show compliance with budgets for
the General Fund.

Proprietary Funds - Proprietary funds are also known as enterprise funds. These funds are used to
report the same functions presented as business-type activities in the government-wide financial
statements such as for water and sewer operations. Proprietary fund financial statements provide the
same type of information as the business-type activities reported in the government-wide financial
statements but in more detail directly related to the water and sewer, which are major funds.

Fiduciary Funds - Fiduciary funds are used to account for resources held for the benefit of parties
outside of the government. Fiduciary funds are not reflected in the government-wide financial
statements because the resources of those funds do not support the Town programs. The accounting
used for fiduciary funds is much like that used for proprietary funds. These funds may flow through the
General Ledger but only as In/Out transactions.

Notes to the Financial Statements - The notes provide additional information which are essential to
having a complete understanding of the data provided in the government-wide and fund financial
statements.

Other _information- In addition to the basic financial statements and accompanying notes, this report
also presents certain required supplementary information required to be disclosed by the Governmental
Accounting Standards Board (GASB).

FINANCIAL HIGHLIGHTS

The assets of the Town of Peterborough exceeded its liabilities at the close of the most recent fiscal year
by $35,363,400 (i.e., net position), an increase of $1,668,582 in comparison to the prior year restated net
position. Of the net position amount, $5,049,205 (unrestricted net position) may be used to meet the
Town’s ongoing obligations to citizens and creditors. See Government—wide Financial Analysis for
explanation.

At the close of the current fiscal year, the Town of Peterborough’s governmental funds reported
combined ending fund balances of $11,819,741 an increase of $555,250 in comparison with the prior
year restated fund balances. Approximately $9,341,167 is the reserve of fund balance: $3,658,474 is the
non-spendable fund balance; $1,809,242 is the restricted fund balance; $3,190,370 is the committed fund
balance; and $607,877 is the assigned fund balance. The remaining $2,553,778 net unassigned fund
balance is the General Fund unassigned fund balance less the deficit in the Townhouse Rehabilitation
Project , which is an increase of $555,250 in comparison to the prior year.

*A complete breakdown of fund equity by fund and activity is detailed in the notes to the financial statements.
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At the close of the current fiscal year, the Town’s total long-term debt in governmental activities was
$8,852,975, which was a net decrease of $217,386 in comparison to the prior year. The key factor for
the decrease is the net of the payments made on the Town’s existing loans.

Due to the requirements of GASB 68, the Town is required to record the Town’s proportionate share of
the net New Hampshire Retirement System (NHRS) pension liability. The reported net pension liability
for the Town is $6,081,927. A detailed explanation is in the notes to the financial statements (I1V.B).

The notable revenue receipts exceeding the budget were licenses, permits and fees in the amount of
$164,582 and miscellaneous revenues in the amount of $264,664. These two revenues offset the
expenditures in highway and streets. The intergovernmental revenue receipts did not meet the budget
by $(-50,903), and charges for services also had a shortfall of $(-158,062).

CAPITAL ASSET AND DEBT ADMINISTRATION

Capital Assets: Total investment in capital assets for governmental and business-type activities at year-
end amounted to $39,267,436 (net of accumulated depreciation), an increase of $674,499 from the prior
year. The increase includes net of the depreciation and retirement of the capital assets and the addition
of the Union Street Improvements Project. The Town of Peterborough’s investment in capital assets for
the current year was $21,438,043 for governmental activities and $17,829,393 for business activities.
This investment in capital assets includes buildings, improvements, machinery, equipment, vehicles and
infrastructures. Major capital asset events during the current fiscal year included the following:

Governmental Activities:

Significant Capital Asset Additions:

Cost Description Department
$256,785 Scott Air Paks Fire
$211,329 Ambulance Al Ambulance
$211,744 Ambulance A3 Ambulance
$122,190 2018 Freightliner Truck Hwy
$115,219 Sidewalk Tractor Hwy
$189,035 Riverwalk Parking Lot CIP

$72,698 2018 Chevy Suburban Fire

$47,125 Townhouse Rehab Project CIP

$83,279 Main Street Bridge Construction  CIP

Business-type Activities:

Significant Capital Asset Additions:

Cost Description Department
$103,525 2017 Ford F-450 w/Crane Water & Sewer
$31,884 Summer Street Well CIP

Long-term debt:

At the end of the current fiscal year, total long-term debt outstanding on bonds and notes payable was
$13,326,114, all of which was backed by the full faith and credit of the Town of Peterborough. Of the
total outstanding long-term debt, the amount of $5,086,837 was for the governmental activities and the
amount of $8,239,277 was for business activities. The total long-term debt outstanding for the pensions
is $6,683,437.




Additional information on capital assets (Note 111.A.3.), long-term debt (Note I11.B.) and retirement
pensions (Note 1V.B.) can be found in the notes to the financial statements.

REQUESTS FOR INFORMATION

This financial report is designed to provide a general overview of the Town of Peterborough's finances
for all those with an interest. The enclosed Audit should be utilized as your primary resource for the
current financial condition of the town up through June 30, 2018.

If you have additional questions concerning any of the information provided in this report or if you have
requests for financial information, please submit those in writing to the below listed address and we will
do our best to accommaodate all reasonable requests.

Leo P. Smith, Jr., Director of Finance
Town of Peterborough
1 Grove Street
Peterborough, New Hampshire 03458
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EXHIBIT 1
TOWN OF PETERBOROUGH, NEW HAMPSHIRE
Statement of Net Position

June 30, 2018
Governmental Business-type
Activities Activities Total
ASSETS
Cash and cash equivalents S 11,700,296 S 2,456,186 S 14,156,482
Investments 6,233,257 150,340 6,383,597
Intergovernmental receivable 431,868 3,412,895 3,844,763
Other receivables, net of allowance for uncollectibles 4,117,755 712,115 4,829,870
Inventory 7,697 - 7,697
Prepaid items 103,894 - 103,894
Tax deeded property held for resale 284,801 - 284,801
Capital assets, not being depreciated:
Land 2,910,443 173,385 3,083,828
Construction in progress 971,804 417,740 1,389,544
Capital assets, net of accumulated depreciation:
Land improvements 731,917 19,575 751,492
Buildings and building improvements 2,721,597 8,913,126 11,634,723
Machinery, vehicles and equipment 3,395,491 386,837 3,782,328
Infrastructure 11,173,899 7,387,486 18,561,385
Total assets 44,784,719 24,029,685 68,814,404
DEFERRED OUTFLOWS OF RESOURCES
Deferred amounts related to pensions 1,398,032 133,631 1,531,663
LIABILITIES
Accounts payable 282,328 10,650 292,978
Accrued payroll and benefits 108,146 8,194 116,340
Accrued interest payable 33,580 66,580 100,160
Intergovernmental payable 8,464 - 8,464
Performance and escrow deposits 14,960 - 14,960
Noncurrent obligations:
Due within one year:
Bonds and notes payable 354,603 348,382 702,985
Unamortized bond premium 16,006 1,617 17,623
Capital leases payable 238,083 - 238,083
Accrued landfill postclosure care costs 65,250 - 65,250
Due in more than one year:
Bonds and notes payable 4,732,234 7,890,895 12,623,129
Unamortized bond premium 254,266 - 254,266
Capital leases payable 492,783 - 492,783
Compensated absences payable 530,584 43,262 573,846
Other postemployment benefits (OPEB) liability 276,916 27,495 304,411
Accrued landfill postclosure care costs 1,892,250 - 1,892,250
Net pension liability 6,081,927 601,510 6,683,437
Total liabilities 15,382,380 8,998,585 24,380,965
DEFERRED INFLOWS OF RESOURCES
Unearned revenue 10,222,696 84,814 10,307,510
Deferred amounts related to pensions 262,011 25,914 287,925
Deferred amounts related to OPEB 5,701 566 6,267
Total deferred inflows of resources 10,490,408 111,294 10,601,702
NET POSITION
Net investment in capital assets 16,477,447 8,919,411 25,396,858
Restricted for:
Endowments:
Nonexpendable 3,107,545 - 3,107,545
Expendable 461,065 - 461,065
Other purposes 1,348,727 - 1,348,727
Unrestricted (1,084,821) 6,134,026 5,049,205
Total net position S 20,309,963 S 15,053,437 S 35,363,400

The notes to the financial statements are an integral part of this statement.
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EXHIBIT 3

TOWN OF PETERBOROUGH, NEW HAMPSHIRE

Balance Sheet

Governmental Funds
June 30, 2018
Other Total
Governmental Governmental
General Ambulance Permanent Funds Funds
ASSETS
Cash and cash equivalents S 8,144,431 S 285801 $§ 517,500 S 2,752,564 S 11,700,296
Investments 3,039,748 - 3,051,110 142,399 6,233,257
Receivables, net of allowance
for uncollectibles:
Taxes 3,797,479 - - - 3,797,479
Accounts 107,915 137,113 - 4,788 249,816
Intergovernmental 339,735 92,133 - - 431,868
Liens 70,460 - - - 70,460
Interfund receivable 73,658 - - 72,000 145,658
Inventory - - - 7,697 7,697
Prepaid items 258,431 25,463 - - 283,894
Tax deeded property held for resale 284,801 - - - 284,801
Total assets $ 16,116,658 S 540,510 $ 3,568,610 S 2,979,448 $ 23,205,226
LIABILITIES, DEFERRED INFLOWS OF RESOURCES,
AND FUND BALANCES
Liabilities:
Accounts payable S 240,297 S 499 S - S 37,036 S 282,329
Accrued salaries and benefits 59,430 24,201 - 24,515 108,146
Intergovernmental payable 8,464 - - - 8,464
Interfund payable 72,000 - - 73,658 145,658
Escrow and performance deposits 14,460 - - 500 14,960
Total liabilities 394,651 29,197 - 135,709 559,557
Deferred inflows of resources:
Deferred revenue 10,552,910 36,710 - 236,308 10,825,928
Fund balances:
Nonspendable 543,232 - 3,107,545 7,697 3,658,474
Restricted 163,965 - 461,065 1,184,212 1,809,242
Committed 1,253,120 474,603 - 1,462,647 3,190,370
Assigned 607,877 - - - 607,877
Unassigned 2,600,903 - - (47,125) 2,553,778
Total fund balances 5,169,097 474,603 3,568,610 2,607,431 11,819,741
Total liabilities, deferred inflows
of resources, and fund balances S 16,116,658 S 540,510 S 3,568,610 S 2,979,448 S 23,205,226

The notes to the financial statements are an integral part of this statement.
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EXHIBIT 4
TOWN OF PETERBOROUGH, NEW HAMPSHIRE
Reconciliation of Total Fund Balances of Governmental Funds to the Statement of Net Position
June 30, 2018

Total fund balances of governmental funds (Exhibit 3) S 11,819,741

Amounts reported for governmental activities in the statement of
net position are different because:

Capital assets used in governmental activities are not financial
resources and, therefore, are not reported in the funds.

Cost S 40,728,796
Less accumulated depreciation (18,823,645)
21,905,151
Payments not due until the subsequent period are recorded as prepaid
in the governmental funds.
Prepaid principal and interest on debt (180,000)
Interfund receivables and payables between governmental funds
are eliminated on the statement of net position.
Receivables S (145,658)
Payables 145,658
Revenues that are not available to pay for current period
expenditures are deferred in the funds.
Deferred tax revenue S 423,394
Deferred ambulance revenue 36,710
Deferred liens 70,460
Deferred miscellaneous revenue 72,669
603,233
Interest on long-term debt is not accrued in governmental funds.
Accrued interest payable (33,580)
Long-term liabilities are not due and payable in the current period
and, therefore, are not reported in the funds.
Bonds and notes outstanding S 5,086,837
Unamortized bond premium 270,272
Capital leases outstanding 730,866
Compensated absences payable 530,584
Other postemployment benefits liability 276,916
Accrued landfill postclosure care costs 1,957,500
Net pension liability 6,081,927
(14,934,902)
Deferred outflows and inflows of resources are applicable
to future periods and, therefore, are not reported in the funds.
Deferred outflows of resources related to pensions S 1,398,032
Deferred inflows of resources related to pensions (262,011)
Deferred inflows of resources related to OPEB (5,701)
1,130,320
Total net position of governmental activities (Exhibit 1) S 20,309,963

The notes to the financial statements are an integral part of this statement.
-10-



EXHIBIT 5

TOWN OF PETERBOROUGH, NEW HAMPSHIRE
Statement of Revenues, Expenditures and Changes in Fund Balances
Governmental Funds

For the Fiscal Year Ended June 30, 2018

Revenues:
Taxes
Licenses, permits and fees
Intergovernmental
Charges for services
Miscellaneous
Total revenues

Expenditures:

Current:
General government
Public safety
Highways and streets
Sanitation
Welfare
Culture and recreation
Conservation
Economic development

Debt service:
Principal
Interest
Capital leases

Capital outlay
Total expenditures

Excess (deficiency) of revenues
over (under) expenditures

Other financing sources (uses):
Transfers in
Transfers out
Inception of capital leases
Total other financing sources and uses

Net change in fund balances
Fund balances, beginning
Fund balances, ending

Other Total
Governmental  Governmental

General Ambulance Permanent Funds Funds
S 7,122,595 S - S - S 435,699 S 7,558,294
1,240,317 - - 28,871 1,269,188
1,106,605 310,564 - - 1,417,169
247,120 1,160,419 - 356,826 1,764,365
368,476 30,135 221,034 78,325 697,970
10,085,113 1,501,118 221,034 899,721 12,706,986
1,788,292 - 5,484 47,022 1,840,798
2,536,549 1,333,700 - - 3,870,249
1,564,949 - - - 1,564,949
399,030 - - 67,945 466,975
111,119 - - - 111,119
548,142 - - 1,374,882 1,923,024
1,692 - - 6,618 8,310
348,065 - - - 348,065
529,688 - - - 529,688
238,920 - - - 238,920
165,306 - - - 165,306
1,076,063 305,635 - 163,635 1,545,333
9,307,815 1,639,335 5,484 1,660,102 12,612,736
777,298 (138,217) 215,550 (760,381) 94,250
381,697 - 3,250 652,944 1,037,891
(613,315) - (39,629) (384,947) (1,037,891)
461,000 - - - 461,000
229,382 - (36,379) 267,997 461,000
1,006,680 (138,217) 179,171 (492,384) 555,250
4,162,417 612,820 3,389,439 3,099,815 11,264,491
S 5,169,097 S 474,603 S 3,568,610 S 2,607,431 S 11,819,741

The notes to the financial statements are an integral part of this statement.
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EXHIBIT 6

TOWN OF PETERBOROUGH, NEW HAMPSHIRE

Reconciliation of the Statement of Revenues, Expenditures and Changes in Fund

Balances of Governmental Funds to the Statement of Activities

For the Fiscal Year Ended June 30, 2018

Net change in fund balances of governmental funds (Exhibit 5)

Amounts reported for governmental activities in the statement of activities
are different because:

Governmental funds report capital outlays as expenditures. In the statement of
activities, the cost of those assets is allocated over their estimated useful lives
as depreciation expense. This is the amount by which capitalized capital outlay
exceeded depreciation expense in the current period.

Capitalized capital outlay
Depreciation expense

Payments not due until the subsequent period are recorded as prepaid
in the governmental funds.
Change in prepaid principal and interest on debt

Transfers in and out between governmental funds are eliminated
on the operating statement.
Transfers in
Transfers out

Revenue in the statement of activities that does not provide current financial
resources is not reported as revenue in governmental funds.
Change in deferred tax revenue
Change in deferred ambulance revenue
Change in deferred miscellaneous revenue

The issuance of long-term debt provides current financial resources to
governmental funds, while the repayment of the principal of long-term debt
consumes the current financial resources of governmental funds. Neither
transaction, however, has any effect on net position.

Inception of capital leases
Repayment of bonds/notes principal
Amortization of bond premium
Repayment of capital lease principal

Some expenses reported in the statement of activities do not require the use of
current financial resources and, therefore, are not reported as expenditures
in governmental funds.
Increase in accrued interest expense
Decrease in compensated absences payable
Increase in other postemployment benefits liability and related deferral
Increase in accrued landfill postclosure care costs

Governmental funds report pension contributions as expenditures. However, in the
statement of activities, the cost of pension benefits earned, net of employee
contributions, is reported as pension expense.

Town pension contributions
Cost of benefits earned, net of employee contributions

Change in net position of governmental activities (Exhibit 2)

S 1,598,705

(1,131,597)

$ (1,037,891)

1,037,891

$ (1,504)
(10,992)
34,224

$  (461,000)
584,313
16,006
154,203

$ (7,202)
22,220
(21,557)

(82,500)

S 568,874

(703,878)

The notes to the financial statements are an integral part of this statement.
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$ 555,250

467,108

(18,745)

21,728

293,522

(89,039)

(135,004)

S 1,094,820



EXHIBIT 7
TOWN OF PETERBOROUGH, NEW HAMPSHIRE
General Fund
Statement of Revenues, Expenditures and Changes in Unassigned Fund Balance
Budget and Actual (Non-GAAP Budgetary Basis)

For the Fiscal Year Ended June 30, 2018

REVENUES
Taxes
Licenses, permits and fees
Intergovernmental
Charges for services
Miscellaneous

Total revenues

EXPENDITURES
Current:
General government
Public safety
Highways and streets
Sanitation
Welfare
Culture and recreation
Conservation
Economic development
Debt service:
Principal
Interest
Lease payments
Capital outlay
Total expenditures

Excess of revenues over expenditures

Other financing sources (uses):
Transfers in
Transfers out
Total other financing sources and uses

Net change in fund balance
Decrease in nonspendable fund balance
Unassigned fund balance, beginning
Unassigned fund balance, ending

Variance
Original Final Positive

Budget Budget Actual (Negative)
S 7,081,222 S 7,081,222 S 7,121,091 S 39,869
1,075,735 1,075,735 1,240,317 164,582
781,715 1,157,508 1,106,605 (50,903)
405,182 405,182 247,120 (158,062)
48,875 48,875 313,539 264,664
9,392,729 9,768,522 10,028,672 260,150
1,934,797 1,934,797 1,775,358 159,439
2,608,336 2,608,336 2,536,549 71,787
1,665,760 1,829,725 1,801,066 28,659
418,431 418,431 405,280 13,151
125,998 125,998 111,119 14,879
1,267,453 1,267,453 535,683 731,770
3,050 3,050 1,692 1,358
358,917 358,917 407,845 (48,928)
1 1 529,688 (529,687)
- - 238,920 (238,920)
- - 165,306 (165,306)
106,043 317,871 681,563 (363,692)
8,488,786 8,864,579 9,190,069 (325,490)
903,943 903,943 838,603 (65,340)
905,423 905,423 483,163 (422,260)
(2,012,366) (2,012,366) (646,440) 1,365,926
(1,106,943) (1,106,943) (163,277) 943,666
S (203,000) $ (203,000) 675,326 S 878,326

5,866

2,343,105

S 3,024,297

The notes to the financial statements are an integral part of this statement.
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EXHIBIT 8
TOWN OF PETERBOROUGH, NEW HAMPSHIRE
Ambulance Fund
Schedule of Revenues, Expenditures and Changes in Fund Balance
Budget and Actual (GAAP Basis)
For the Fiscal Year Ended June 30, 2018

Original Variance
and Final Positive
Budget Actual (Negative)
REVENUES
Intergovernmental S 310,564 S 310,564 S -
Charges for services 1,345,805 1,160,419 (185,386)
Miscellaneous - 30,135 30,135
Total revenues 1,656,369 1,501,118 (155,251)
EXPENDITURES
Current:
Public safety 1,636,369 1,333,700 302,669
Capital outlay 20,000 305,635 (285,635)
Total expenditures 1,656,369 1,639,335 17,034
Net change in fund balance S - (138,217) S (138,217)
Fund balance, beginning 612,820
Fund balance, ending S 474,603

The notes to the financial statements are an integral part of this statement.
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EXHIBIT 9
TOWN OF PETERBOROUGH, NEW HAMPSHIRE

Statement of Net Position

Proprietary Funds
June 30, 2018

ASSETS
Current assets:
Cash and cash equivalents
Investments
Accounts receivable
Intergovernmental receivable
Noncurent assets:
Land
Construction in progress

Business-type Activities - Enterprise Funds

Capital assets, net of accumulated depreciation:

Land improvements
Buildings and building improvements
Machinery, vehicles and equipment
Infrastructure

Total assets

DEFERRED OUTFLOWS OF RESOURCES
Deferred amounts related to pensions

LIABILITIES
Current liabilities:
Accounts payable
Accrued payroll and benefits
Accrued interest payable
Noncurrent obligations:
Due within one year:
Bonds and notes payable
Unamortized bond premium
Due in more than one year:
Bonds and notes payable
Compensated absences
OPEB payable
Net pension liability
Total liabilities

DEFERRED INFLOWS OF RESOURCES

Unearned revenue

Deferred amounts related to pensions

Deferred amounts related to OPEB
Total deferred inflows of resources

NET POSITION
Net investment in capital assets
Unrestricted

Total net position

The notes to the financial statements are an integral part of this statement.

Water Sewer
Department Department Total

$ 1,110,673 1,345,513 2,456,186
109,748 40,592 150,340
357,225 354,890 712,115
- 3,412,895 3,412,895
158,779 14,606 173,385
417,740 - 417,740
- 19,575 19,575
- 8,913,126 8,913,126
190,725 196,112 386,837
5,760,074 1,627,412 7,387,486
8,104,964 15,924,721 24,029,685
66,204 67,427 133,631
114 10,536 10,650
4,301 3,893 8,194
5,247 61,333 66,580
143,428 204,954 348,382
1,617 - 1,617
2,220,125 5,670,770 7,890,895
22,909 20,353 43,262
12,537 14,958 27,495
300,755 300,755 601,510
2,711,033 6,287,552 8,998,585
84,814 - 84,814
12,957 12,957 25,914
258 308 566
98,029 13,265 111,294
4,024,335 4,895,076 8,919,411
1,337,771 4,796,255 6,134,026
S 5,362,106 9,691,331 15,053,437

-15-



EXHIBIT 10

TOWN OF PETERBOROUGH, NEW HAMPSHIRE
Statement of Revenues, Expenditures and Changes in Net Position

Proprietary Funds
For the Fiscal Year Ended June 30, 2018

Operating revenues:
Charges for services
Miscellaneous
Total operating revenues

Operating expenses:
Plant operation and maintenance
Depreciation expense
Total operating expenses

Operating income (loss)

Nonoperating revenue (expense):
Intergovernmental revenue
Restitution
Net loss on sale of assets
Interest revenue
Interest expense

Total nonoperating income (expense)

Net change in net position
Net position, beginning
Net position, ending

Business-type Activities - Enterprise Funds

Water Sewer
Department Department Total

S 1,131,145 $ 1,128,378 S 2,259,523
18,997 86,363 105,360
1,150,142 1,214,741 2,364,883
625,525 897,828 1,523,353
187,449 492,339 679,788
812,974 1,390,167 2,203,141
337,168 (175,426) 161,742
- 64,611 64,611
- 619,129 619,129
(5,729) (5,729) (11,458)
13,415 6,010 19,425
(99,523) (180,164) (279,687)
(91,837) 503,857 412,020
245,331 328,431 573,762
5,116,775 9,362,900 14,479,675
S 5,362,106 S 9,691,331 S 15,053,437

The notes to the financial statements are an integral part of this statement.
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EXHIBIT 11

TOWN OF PETERBOROUGH, NEW HAMPSHIRE

Statement of Cash Flows
Proprietary Funds

For the Fiscal Year Ended June 30, 2018

Cash flows from operating activities:

Receipts from customers and users
Payments to suppliers and employees
Net cash provided by operating activities

Cash flows from capital and related financing activities:

Purchase of capital assets

Settlement proceeds

Proceeds from state grants

Principal paid on bonds and notes

Interest paid on bonds and notes

Net cash provided (used) in capital and related financing activities

Cash flows from investing activities:
Interest and dividends received
Sale of investments

Net cash provided from investing activities

Increase in cash

Cash and cash equivalents, beginning
Cash and cash equivalents, ending

Reconciliation of operating income (loss) to net cash

provided by operating activities:
Operating income (loss)
Adjustments to reconcile operating income (loss) to net cash
provided by operating activities:
Depreciation expense
Increase in accounts receivable
Decrease in prepaid items
Decrease in accounts payable
Decrease in accrued liabilities
Total adjustments
Net cash provided by operating activities

Business -type Activities - Enterprise Funds

Water Sewer

Department Department Total
$ 1,092,660 S 1,145,167 S 2,237,827
(628,661) (901,828) (1,530,489)
463,999 243,339 707,338
(108,240) (51,762) (160,002)
- 619,129 619,129
- 217,068 217,068
(220,310) (198,985) (419,295)
(125,158) (182,241) (307,399)
(453,708) 403,209 (50,499)
13,415 6,010 19,425
39,206 14,501 53,707
52,621 20,511 73,132
62,912 667,059 729,971
1,047,761 678,454 1,726,215
$ 1,110,673 $ 1,345,513 S 2,456,186
S 337,168 S (175,426) S 161,742
187,449 492,339 679,788
(57,482) (69,574) (127,056)
31,817 42,208 74,025
(30,586) (45,495) (76,081)
(4,367) (713) (5,080)
126,831 418,765 545,596
S 463,999 S 243,339 S 707,338

The notes to the financial statements are an integral part of this statement.
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EXHIBIT 12
TOWN OF PETERBOROUGH, NEW HAMPSHIRE
Statement of Fiduciary Net Position

Assets:
Cash and cash equivalents
Investments
Total assets

Liabilities:
Accounts payable
Due to other governmental units
Due to developers
Total liabilities

Net position:
Held in trust for specific purposes

The notes to the financial statements are an integral part of this statement.

Fiduciary Funds
June 30, 2018
Private
Purpose
Trust Agency
S 80,923 2,719,376
1,047,642 -
1,128,565 2,719,376
- 29,992
- 2,461,621
- 227,763
- 2,719,376
S 1,128,565 -
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TOWN OF PETERBOROUGH, NEW HAMPSHIRE
Statement of Changes in Fiduciary Net Position

For the Fiscal Year Ended June 30, 2018

EXHIBIT 13

Fiduciary Funds

Additions:
Investment earnings:
Interest and dividends
Capital gains
Net change in fair value of investments
Total additions

Deductions:
Trust distributions

Change in net position
Net position, beginning
Net position, ending

The notes to the financial statements are an integral part of this statement.
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Private
Purpose
Trust

S 25,153
26,472

19,191

70,816

1,200

69,616
1,058,949

$ 1,128,565
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TOWN OF PETERBOROUGH, NEW HAMPSHIRE
NOTES TO THE FINANCIAL STATEMENTS
AS OF AND FOR THE FISCAL YEAR ENDED
JUNE 30, 2018

I. Summary of Significant Accounting Principles
ILA. Introduction

The accounting and reporting framework and the more significant accounting principles and practices
of the Town of Peterborough (the Town) are discussed in subsequent sections of this note. The
remainder of the notes is organized to provide explanations, including required disclosures, of the
Town’s financial activities for the fiscal year ended June 30, 2018.

I.B. Financial Reporting Entity — Basis of Presentation
I.B.1. Entity Defined

The Town of Peterborough is a municipal corporation governed by a board of selectmen consisting of
three members elected by the voters. These financial statements present the financial position and
activity of the primary government. Component units are organizations for which the primary
government is financially accountable, or other organizations for which the nature and significance of
their relationship with the primary government are such that exclusion would cause the financial
reporting entity’s financial statements to be misleading or incomplete. Based on the stated criteria,
the Town’s financial statements do not include any component units.

1.B.2. Government-Wide and Fund Financial Statements
Government-Wide Financial Statements

The government-wide financial statements include the statement of net position and the statement of
activities. These statements report financial information for the Town as a whole, excluding fiduciary
activities. Individual funds are not displayed. Governmental activities, which normally are supported
by taxes and intergovernmental revenues, are reported separately from business-type activities, which
rely to a significant extent on fees and charges for support. Individual funds are not displayed.

The statement of activities reports the expenses of a given function offset by program revenues
directly connected with the functional program. A function is an assembly of similar activities and may
include portions of a fund or summarize more than one fund to capture the expenses and program
revenues associated with a distinct functional activity. Program revenues include: (1) charges for
services which report fees, fines and forfeitures, and other charges for the Town’s services;
(2) operating grants and contributions, which finance annual operating activities including restricted
investment income; and (3) capital grants and contributions which finance the acquisition,
construction, or rehabilitation of capital assets. These revenues are subject to externally imposed
restrictions to these program uses. Taxes and revenue from other sources not properly included with
program revenues are reported as general revenues.
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TOWN OF PETERBOROUGH, NEW HAMPSHIRE
NOTES TO THE FINANCIAL STATEMENTS
AS OF AND FOR THE FISCAL YEAR ENDED
JUNE 30, 2018

Proprietary funds distinguish operating revenues and expenses from nonoperating items. Operating
revenues and expenses generally result from providing services and producing and delivering goods in
connection with a proprietary fund’s principal ongoing operations. The principal operating revenues of
the enterprise funds are charges to users for sales and services and depreciation of capital assets. All
revenues and expenses not meeting this definition are reported as nonoperating revenues and
expenses.

Fund Financial Statements

Fund financial statements are provided for governmental, proprietary and fiduciary funds, even though
the latter are excluded from the government-wide financial statements. Major individual,
governmental funds and major, individual enterprise funds are reported in separate columns in the
basic fund financial statements with composite columns for nonmajor funds.

I.B.3. Measurement Focus, Basis of Accounting and Financial Statement Presentation

The financial statements of the Town are prepared in accordance with accounting principles generally
accepted in the United States of America (U.S. GAAP). The Town’s reporting entity applies all relevant
Governmental Accounting Standards Board (GASB) pronouncements. As well, the proprietary funds
apply all Financial Accounting Standards Board (FASB) pronouncements and Accounting Principles
Board (APB) opinions issued in or before 1989, unless those pronouncements conflict with or
contradict the GASB.

The government-wide statements report using the economic resources measurement focus and the
accrual basis of accounting generally including the reclassification or elimination of internal activity
(between or within funds). Reimbursements are reported as reductions to expenses. Proprietary and
fiduciary fund financial statements also report using this same basis o